City of

OL A IOLA CITY COUNCIL MEETING - AGENDA
Monday, February 22, 2021 - 6:00 PM
Park Community Building - 510 Park Avenue

1. CALL MEETING TO ORDER Mayor Jon Wells

2. ROLL CALL

J. Wells N. Ford N. Kinder C. Slaugh R. Ballard E. Myrick
K. Peterson S. French M. Peters

3. PLEDGE OF ALLEGIANCE
4. REVIEW & APPROVAL OF AGENDA
Motion: Second: Vote:

5. PUBLIC COMMENTS
Persons who wish to address the City Council regarding items on the agenda may do so as that
agenda item is called. Persons who wish to address the City Council regarding items not on the
agenda and that are under the jurisdiction of the City Council may do so at this time when called
upon by the Mayor. Comments on personnel matters and matters pending in court or with other
outside tribunals are not permitted. Speakers are limited to three minutes. Any presentation is for
information purposes only. No action will be taken.

6. CONSENT AGENDA
A. Minutes Approval - February 08, 2021 - Regular Council Meeting
B. Appropriations Approval
C. Police Department Forfeiture Report

Motion: Second: Vote:



7. NEW BUSINESS
A. Safebase Funding Request - Angela Henry
Motion: Second: Vote:
B. CMB License Renewal - Corondos
Motion: Second: Vote:
C. Recognition Signage
Motion: Second: Vote:
8. ROUND TABLE
A. Economic Development Tools & Incentive Discussion - Carl Slaugh
9. EXECUTIVE SESSION
A. Contract Negotiations

Motion: Second: Vote:

10. COUNCIL & ADMINISTRATOR REPORTS

11. ADJOURNMENT

Motion: Second: Vote:

DATE & TIME OF NEXT MEETING

City Council Meeting 6:00 PM on Monday, March 08, 2021
City Council Meeting 6:00 PM on Monday, March 22, 2021



PUBLIC COMMENTS



CONSENT AGENDA



ITEM “A”
MINUTES APPROVAL
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A regular meeting of the City Council of the City of Iola was held on February 8, 2021, at
6:00 p.m., at the Park Community Building, 510 Park Avenue, lola, Kansas.

CALL MEETING TO ORDER
Mayor Wells called the meeting to order at 6:00 p.m.

Mayor Wells, Council Members Ballard, Peters, French, Myrick, Ford, Kinder, Slaugh, and
Peterson were present. Also present was Interim City Administrator Schinstock and City
Clerk Hutton.

REVIEW & APPROVAL OF AGENDA
Motion made by Council Member Myrick and seconded by Council Member Kinder to
approve the agenda as posted. All in favor. Motion carried.

PUBLIC COMMENTS

Persons who wish to address the City Council regarding items on the agenda may
do so as that agenda item is called. Persons who wish to address the City
Council regarding items not on the agenda and under the jurisdiction of the City
Council may do so when called upon by the Council President. Comments on
personnel matters and matters pending in court or with other outside tribunals
are not permitted. Speakers are limited to three minutes. Any presentation is for
information purposes only. No action will be taken.

Angela Henry, Director of Safe Base, spoke to the Council about past support from the
City of Iola for Safebase. Safe base will be submitting a new grant application and would
like the City of Iola’s help again.

Ms. Henry noted that the $5,000 per year the City of lola has given to Safebase was used
for supplies the previous five years.

Mayor Wells asked Ms. Henry to appear at the February 22nd Council Meeting to request
support from the Council as an agenda item.

CONSENT AGENDA
A.  Minutes Approval
e February 8, 2021, Council Meeting

B. Appropriations Approval
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Council Member Ballard made a motion to approve the consent agenda as presented.
Motion seconded by Council Member Myrick. All in favor. Motion carried.

ROUNDTABLE

A. 2020 Economic Development Year in Review- Johnathon Goering, Economic
Development Director at Thrive Allen County, gave an overview of the projects that were
done in 2020.

Peerless came to Iola and has hired 20 employees.

Gates needs 50 people.

Russell Stovers added 150 employees and five managers with the closing of the Montrose
plant.

Green Cover Seed opened in lola.

Started a new committee to address affordable housing needs in the county.

Council Member Slaugh asked Mr. Goering if Russell Stover had individuals new to the
area to fill their open positions.

Mr. Goering noted that in the management positions, some of those individuals came from
the Montrose plant.

The Mayor thanked Mr. Goering for his report and diligent work throughout the year.
NEW BUSINESS

A. Downtown/State Street Winter Decorations- The current decorations are
starting to show quite a bit of wear. Staff is finding it difficult to replace the glass bulbs
when they break. The current decorations are bulky and misshapen from years of handling.

The staff has researched new decorations. Temple Display, LTD is offering a 33% discount
through the end of February.

The product that Temple Displays offers are LED bulbs, which not only last longer but are
less likely to break. They will be lighter and look much better than the current ones.

Staff is proposing to pay for the decorations from the sales tax fund.
Council Member Myrick asked about the old decorations and what will be done with them.

Interim Administrator Schinstock stated that his choice would be to offer them to a small
community in the area or sell them on Gavel Roads or a similar site.
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Motion made by Council Member Ford and seconded by Council Member Myrick to
approve the new Winter Decorations from Temple Display, LTD for $29,058.57, with the
funds coming from the Sales Tax Fund. All in favor. Motion carried.

B. EMC Insurance Renewal - Debbie Taiclet, Iola Insurance Associate, briefed the
Council on the EMC Insurance policy for the 2021-2022 period.

Ms. Taiclet noted that EMC has had an underwriter handle the malpractice insurance for the
Fire/EMS Department. EMC is now covering it under the City’s full plan. EMC will now
bundle it with the City’s liability insurance, making the policy cheaper than in past years.

Ms. Taiclet also noted that the city had received substantial dividend checks for the last
several years, stating that the amount received for 2020 was $82,537.93.

Motion made by Council Member Ballard and seconded by Council Member Slaugh to
approve the renewal of the EMC policy for $485,381 for the policy period April 1, 2021,
through March 31, 2022 billed in two installments. All in favor. Motion carried.

C. FMS North America Inc - Request - Interim Administrator Schinstock noted
that Shane Lamb of FMS North America Inc. is requesting a new and upgraded service at
17 East Portland.

Mr. Lamb stated that he is planning on running an Industrial Tire and Rubber Recycling
facility.

He is requesting some assistance from the City of Iola regarding the charges for installing
the transformers and upgrades of the electric service necessary for the facility.

Interim Administrator Schinstock stated that the transformer’s cost is $18,480 because it is a
750KV pad mount unit.

Council Member Slaugh noted that the Council Members had tasked him with researching
other cities within the area regarding what incentives they give to incoming businesses.

Council Member Slaugh noted that of the ones he spoke with, none of them give electric
incentives. He would like to see the city develop a formula for providing incentives to
businesses much like the State of Kansas does.

Council Member Peterson asked how many employees Mr. Lamb intends to hire. He noted
between 20 and 50.
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Mayor Wells noted that the facility would consume a large amount of energy, which will
increase lola’s revenue.

Council Member Ballard stated that the Council should treat this request as they made the
Sigg Brothers request at the last meeting. Waive the transformer’s cost and the labor and
equipment use and only charge for the actual supplies used.

Council Member Slaugh cautioned that if the City continues to give the electric incentives if
we start getting requests for water and sewer incentives, this could cost the city more than
they can recoup from the additional utility usage.

Council Member Slaugh noted that the city did approximately $318,000 of upgrades for a
plant expansion at Gates a few years back, and then the development did not happen.

Council Member French stated that the City of Chanute gave $1 million in incentives to lure
a production plant to their City. The City of Iola needs to be competitive for economic
development.

Council Member Myrick asked Mr. Lamb if he had looked into the Neighborhood
Revitalization Program. Mr. Lamb stated that he didn’t think that the program fit his needs
for this particular facility.

Motion made by Council Member Ballard and seconded by Council Member French to
waive the transformers’ cost and the labor and equipment costs for the project with Mr.
Lamb paying for all materials. Voting in favor of the motion was Council Members Ballard,
Peterson, French, Peters and Myrick, and Kinder. Voting against the motion were Council
Members Ford and Slaugh. Motion passed by a majority vote.

EXECUTIVE SESSION

Motion made by Council Member Ballard and seconded by Council Member Peterson to
recess into Executive Session for 10 minutes pursuant to contract negotiations, K.S.A.
75-4319(b)(3). The purpose of the executive session is to prepare for future contractual
discussions and shall include the Mayor, Council, Interim Administrator Shinstock, and Fire
Chief Waggoner. The regular meeting shall reconvene in the city council chamber at 7:03
p.m. All in favor. Motion carried.

COUNCIL & ADMINISTRATOR REPORTS

A. Council Member Peters -
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e Stay warm. Check on your neighbors.

. Council Member Ford-

Check on your neighbors and watch for children playing where it is slick.

. Council Member French —

Wondered if Code staff could help find homes for the Weatherization Grant through
THRIVE to help individuals make changes to their homes to save energy.

. Council Member Peterson—

None

. Council Member Ballard

Inquired about the stormwater runoff at the new elementary school with the lead
cleanup around the physician’s office. According to the engineers’ study, Interim
Administrator Schinstock noted that the water should not drain to that area.

. Council Member Slaugh—

None

. Council Member Myrick—

Noted he had missed the last couple of meetings due to announcing at High School
Basketball games.

. Council Member Kinder -

None

. Mayor Wells

Be safe.

Interim City Administrator Schinstock—

Updated the Council on the EV Charging Station. The cost is much higher than staff
anticipated, and with that knowledge, the City will step back and look into the option at
a later date.

We are waiting to hear back from KDWP&T on the MOPAC trail grant. 1 will have a
zoom meeting with them next week.

DATE / TIME OF NEXT MEETING
City Council Meeting 6:00 p.m. on Monday, February 22, 2021
City Council Meeting 6:00 p.m. on Monday, March 8, 2021
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7:12p.m. Motion made by Council Member Myrick and seconded by Council Member
Peterson to adjourn the meeting. All in favor. Motion carried.

It is approved by the City Council of the City of lola, Kansas, this 22nd day of February
2021.

Mayor Wells

City Clerk, Roxanne Hutton
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Consent Agenda Item: Forfeiture Report - Chief Warner

Chief Warner has prepared the report of the Iola Police Department’s State Forfeitures for 2020.
This report is in accordance with K.S.A. 60-4117 (d)(2), and is to notify the City budgeting
authority what the Iola Police Department has received for state forfeiture funds or property, as
well as current use and expenditures of those funds.

Recommendation: No Council action necessary on this report.

Prepared by: Corey W. Schinstock, Interim City Administrator
Council Meeting Date:  February 22, 2021




IOLA POLICE DEPARTMENT JARED WARNER

2 West Jackson ¢ P.C. Box 391 « lola, Kansas 66749-0391 Chief of Poiice
Phone: (620) 365-4960 » Fax: (620) 365-4985
Emall: iolapd@iolaks.com

To: Corey Schinstock, Interim Administrator, City of lola 02/17/2021
From: Jared Warner, Chief of Police
Subject: Reporting of State Forfeitures per K.S.A 60-4117 (d}(2)

This report is to nofify the city budgeting authority that the lola Police Department received the
following state forfeiture funds and/or property, current use and expenditures from those funds for
2020,

Beginning Balance: $11,683.86
Total Deposits: $1,913.00

12/28/2020 — IPD20-0438, $1,104.00, Judgment of Forfeiture, 2020-CV-000019
12/28/2020 - IPD20-0445, $809.00, Judgment of Forfeiture, 2020-CV-000018

Total Expenditures: $286.95

12/28/2020 — $165.60, IPD20-0438, 15% of Forfeiture, Allen County Attorney
12/28/2020 — $121.35, IPD20-0445, 15% of Forfeiture, Allen County Attorney

Ending Balance: $13,309.91

t/—'—n_../r
ared A. Warner
Chief of Police

City of lola
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Agenda Item: Safe Base Funding Request - Angela Henry

Angela Henry, Director of the Safe Base After-School Program for USD #257 will be at your meeting to
request funding assistance. Five years ago Mrs. Henry came before the council to request the City partner
with Safe Base with matching funds for a grant application to assist in funding the after-school program.

This request was to provide $5,000 annually for five years with the funding coming from city council special
projects. The city funding portion was conditional based on the grant application being successfully funded.

Safe Base was successful in receiving that particular grant and is currently preparing another grant to fund and
continue the after-school program. Mrs. Henry was at your February 08, 2021 meeting during public
comments and gave a quick overview of her request that she is seeking.

Safe Base has been a very successful after-school program within USD 257 for a number of years and Mrs.
Henry is to be commended for her success in running this program. Over the course of the current grant, City
funding has been used for purchasing supplies for the program.

If the Council chooses to fund the program it will continue to be funded from the City Council special project
budget line item. This is a good opportunity to assist the program by partnering with Safe Base, but it is a

unique request, as the City is being requested to assist with funding to another taxing entity.

Staff is seeking Council direction regarding the request from Safe Base.

Recommendation: Consider the request for a five-year funding commitment of $5,000 annually for the Safe Base
afterschool program.

Prepared by: Corey W. Schinstock, Interim City Administrator
Council Meeting Date: February 22, 2021
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Agenda Item: Recognition Signage

Recently Mayor Wells and I were approached about installing a sign at the entrance to Iola along U.S.

Highway 54. This sign would be to recognize Iola as the home of the 52nd Lieutenant Governor, David
Toland.

These types of signs are not uncommon at the entrances of City’s in the State of Kansas, they are however
typically in recognition of a Governor of the state. Enclosed in your packet is a proof put together from our
street sign provider, National Sign of Ottawa. The signs are $81.00 each and if approved they would be
installed directly under the city limits signs at the east and west entrances to Iola.

With this being a state highway I have reached out to the local KDOT office to ensure there is not an approval
process needed for these signs to be installed. I am still waiting for word from KDOT on my inquiry so any
action taken by the Council will be pending their approval.

Recommendation: Staff is seeking Council direction in purchasing and installing the signs recognizing Iola as the home
of the 52nd Lieutenant Governor, David Toland.

Prepared by: Corey W. Schinstock, Interim City Administrator
Council Meeting Date: February 22, 2021




For Your Approval

48 X 12 - 2" / 4" LETTERING

Home of 52nd Lt Governor

David Toland

JAN2018/INFO/IOLA KS

WORDING COLOR WHITE

BACKGROUND COLOR GREEN
PLEASE READ THIS PROOF CAREFULLY OKAS IS
There will not be another opportunity to review
copy or art prior to printing. Please indicate OKWITH CORRECTION
approval and confirm with signature and date. NEW PROOF REQUIRED

Approved By: Date:
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	Article I
	DEFINITIONS
	Section 1.   Contract Year.  The term “Contract Year,” as used in this Contract, shall mean the 12-month period beginning on June 1st of each calendar year and extending through May 31st of the following year.
	Section 2.   System of Iola.  The term “System of Iola,” as used in this Contract, shall mean the generation, transmission, and related facilities owned by Iola and/or the generation, transmission, and related facilities owned by others, the capacity ...
	Section 3.   System of Southwestern.  The term “System of Southwestern,” as used in this Contract, shall mean the generation, transmission, and related facilities owned by Southwestern and/or the generation, transmission, and related facilities owned ...
	Section 4.   Month and Billing Period.  The terms “month” and “billing period,” as used in this Contract, shall each mean the period beginning on the first day and extending through the last day of each calendar month.
	Section 5.   Uncontrollable Force.  The term “Uncontrollable Force,” as used in this Contract, shall mean any force which is not within the control of the Party affected, including, but not limited to, failure of water supply, failure of facilities, f...
	Section 6.   Demand Period.  The term “Demand Period,” as used in this Contract, shall be as defined in Southwestern’s applicable Rate Schedule.
	Section 7.   Federal Power and Federal Energy.  (a)  The term “Federal Power,” as used in this Contract, shall mean power provided from the System of Southwestern.
	(b)   The term “Federal Energy,” as used in this Contract, shall mean energy provided from the System of Southwestern.

	Section 8.   Scheduling Agent.  The term “Scheduling Agent,” as used in this Contract, shall mean the entity which Iola has designated in writing to Southwestern as its agent to act for and on behalf of Iola in regard to matters arising under this Con...

	Article II
	SALE OF HYDRO PEAKING POWER AND ASSOCIATED ENERGY BY SOUTHWESTERN
	Section 1.   Sale of Hydro Peaking Power.  (a)  Subject to the provisions of Section 1(b) of this Article II, Southwestern shall sell and make available, and Iola shall purchase, up to 1,400 kilowatts of Federal Power (hereinafter "Hydro Peaking Power...
	(i) Beginning on the first day of June 2019, through the term of this Contract:
	(ii) Beginning on the first day of the month following the date that all six generating units at the Harry S. Truman project have been declared in commercial operation by Southwestern at full capacity (160,000 kilowatts) without operational constraint...
	(b)   The Parties understand and agree that the sale of such Federal Power and Federal Energy under this Article II is contingent upon the absence of all Uncontrollable Forces and other contingencies set forth herein which may make any part or all of ...

	Section 2.   Peaking Contract Demand.  The “Peaking Contract Demand” shall be the maximum rate in kilowatts at which Southwestern is obligated to deliver Federal Energy associated with Hydro Peaking Power as set forth in Section 1(a) of this Article I...
	Section 3.   Sale of Peaking Energy by Southwestern.  During each Contract Year, Southwestern shall sell and make available, and Iola shall purchase and receive or cause to be received, a quantity of Federal Energy to accompany Hydro Peaking Power (he...
	Section 4.   Utilization of Peaking Energy.  (a)  Peaking Energy purchased by Iola under Section 3 of this Article II shall be utilized by Iola in quantities of:
	(i) Not less than 60 kilowatt-hours per kilowatt of Iola’s Peaking Contract Demand during any one month; and
	(ii) Not greater than 200 kilowatt-hours per kilowatt of Iola’s Peaking Contract Demand during any one month; and
	(iii) Not greater than 600 kilowatt-hours per kilowatt of Iola’s Peaking Contract Demand during any four consecutive months, irrespective of Contract Year.
	(b)   If, during any month, Iola or its Scheduling Agent fails to cause the utilization of the minimum quantity of Peaking Energy specified in Section 4(a)(i) of this Article II, Southwestern’s invoice for service during such month shall include a cha...
	(c)   If, during any Contract Year, Iola or its Scheduling Agent fails to cause the utilization of the quantity of Peaking Energy specified in Section 3 of this Article II, Southwestern’s invoice for service during the last month of such Contract Year...
	(d)   Iola understands that it forgoes entitlement to any quantity of Peaking Energy which was purchased pursuant to Sections 4(b) and 4(c) of this Article II, but which Iola or its Scheduling Agent did not cause to be utilized.
	(e)   If, during any month or Contract Year, Iola or its Scheduling Agent utilizes Peaking Energy in excess of the maximum quantities authorized pursuant to Section 3, 4(a)(ii), or 4(a)(iii) of this Article II, Iola shall pay an overrun penalty on suc...
	(f)   The quantity of Peaking Energy purchased by Iola under Section 3 of this Article II shall be subject to adjustment as follows:
	(i) If the sale of Hydro Peaking Power to Iola is initiated on other than the beginning of a Contract Year, the total number of kilowatt-hours of Peaking Energy to be furnished and delivered by Southwestern during the remainder of such Contract Year s...


	Section 5.   Scheduling of Peaking Energy.  (a) Unless otherwise specified in Southwestern’s then-effective Rate Schedule for Hydro Peaking Power, Iola or its Scheduling Agent shall submit to Southwestern an hourly schedule on or before 2 p.m. of each...
	(b)   Subject to the provisions of Section 4 of this Article II, hourly schedules for Peaking Energy may be changed by Iola, or its Scheduling Agent, at any time, and from time to time, upon notice to Southwestern prior to 2 p.m. of the day preceding ...
	(c)   Any specific terms applicable to scheduling of Peaking Energy that are set forth in Southwestern’s Rate Schedules shall have precedence over any provision contained in this Contract to the extent consistent with statutes and regulations of the U...
	(d)   Iola or its Scheduling Agent may cause Peaking Energy for the account of Iola to be utilized at a rate less than the Peaking Contract Demand for any particular Demand Period, subject to the provisions of Sections 3 and 4 of this Article II and t...

	Section 6.   Sale and Scheduling of Supplemental Peaking Energy.  From time to time, Southwestern may have Federal Energy associated with Hydro Peaking Power available for purchase by Iola in addition to the quantity of Peaking Energy purchased by Iol...
	Section 7.   Compensation by Iola to Southwestern for Hydro Peaking Power and Associated Energy.  (a)  Iola shall compensate Southwestern each month for Hydro Peaking Power, Peaking Energy, and Supplemental Peaking Energy purchased during the precedin...
	(b)   Southwestern shall promptly notify Iola in writing if the rates and/or terms and conditions set forth in Rate Schedule P-13, or the then-effective Rate Schedule for the sale of Hydro Peaking Power, Peaking Energy, and Supplemental Peaking Energy...
	(c)   If the rates and/or terms and conditions in Southwestern’s Rate Schedule P-13, or the then-effective Rate Schedule, are increased, decreased, modified, or superseded, as provided in Section 7(a) of this Article II, and Iola does not wish to cont...

	Section 8.   Points of Delivery.  (a)  The Parties recognize that:
	(i) the facilities of the System of Southwestern and the System of Iola that are each owned by the respective Party are not directly interconnected; and
	(ii) Iola has established contracts with third parties for the receipt of Federal Power and Federal Energy for the account of Iola.
	(b)   The “Nominal Point of Delivery” shall mean one or more points of delivery for Federal Power and Federal Energy purchased by Iola from Southwestern under this Contract, and such Nominal Point of Delivery shall be at the transmission interface bet...
	(c)   Federal Power and Federal Energy purchased under this Contract will be delivered from the System of Southwestern into the system specified in Section 8(b) of this Article II, and Iola expressly understands and agrees that title to and responsibi...


	Article III
	SALE OF EXCESS ENERGY BY SOUTHWESTERN
	Section 1.   Sale of Excess Energy.  From time to time, Southwestern may have Federal Energy in addition to Peaking Energy and Supplemental Peaking Energy which is available for purchase by Iola (hereinafter “Excess Energy”).  Southwestern shall sell,...
	Section 2.   Notice of Availability.  If Excess Energy is available, Southwestern shall notify Iola or its Scheduling Agent of the availability of Excess Energy, setting forth in such notice the period during which such Excess Energy is estimated to b...
	Section 3.   Notice of Purchase by Iola.  After notice of availability from Southwestern under Section 2 of this Article III, Iola or its Scheduling Agent shall notify Southwestern of the quantity, if any, of Excess Energy Iola desires to purchase and...
	Section 4.   Points of Delivery and Scheduling of Excess Energy.  Excess Energy purchased by Iola shall be delivered by Southwestern at the Nominal Point of Delivery set forth in Section 8(b) of Article II of this Contract, in accordance with schedule...
	Section 5.   Compensation by Iola to Southwestern for Excess Energy.  Iola shall compensate Southwestern each month for Excess Energy received during the preceding month at the rates and under the terms and conditions set forth in Southwestern’s Rate ...

	Article IV
	DESIGNATION OF SCHEDULING AGENT AND TRANSMISSION AGENT BY IOLA
	Section 1.   Statement of Intent and Purpose.  Federal Power and Federal Energy purchased by Iola from Southwestern under this Contract will be transmitted from the Nominal Point of Delivery through one or more third party transmission systems, whethe...
	Section 2.   Designation and Authority of Scheduling Agent.  (a)  Should Iola elect to secure third party Scheduling Agent services, Iola shall designate such third party in writing to Southwestern.
	(b)   The Scheduling Agent shall be, and hereby is, authorized and directed to:
	(i) prepare and submit, and receive and accept, all necessary notices and accounting statements; and
	(ii) act for and on behalf of Iola in regard to all matters arising under this Contract, other than matters pertaining to billing and payment, and in all respects and with the same force and effect as could Iola acting through its duly authorized offi...


	Section 3.   Designation of Transmission Agent.  Iola shall designate, in writing, one or more third party transmission agent(s) responsible for transmitting Federal Power and Federal Energy from the System of Southwestern to Iola.
	Section 4.   Acceptance and Receipt by Agent(s).  An agent or third party designated by Iola, or multiple agents or third parties designated by Iola, shall be responsible for accepting title to and receiving from Southwestern at the Nominal Point of D...
	Section 5.   Changes in Scheduling and Transmission Agent(s) or in Authority of Such Agent(s).  Subject to the provisions of Section 2(b) of this Article IV, Iola may change its Scheduling Agent or transmission agent(s) or the responsibilities of such...

	Article V
	CHARACTER OF DELIVERIES, POWER FACTOR, AND INADVERTENT FLOW
	Section 1.   Character of Deliveries.  Federal Power and Federal Energy furnished by Southwestern under this Contract shall be delivered by Southwestern as three-phase alternating current and at a frequency of approximately 60 hertz.
	Section 2.   Power Factor.  (a)  The Parties recognize that, because the System of Southwestern and the System of Iola are interconnected with other electrical systems, neither Southwestern nor Iola will at all times have complete control of the power...
	(b)   Iola shall cause Federal Power and Federal Energy to be taken from the System of Southwestern at the Nominal Point of Delivery at such power factor as will, from time to time, best fulfill the requirements of the party receiving such Federal Pow...
	(c)   If the reactive power loading imposed at the Nominal Point of Delivery causes such impairment, Southwestern shall have the right to open, or cause to be opened, such interconnecting equipment as may be necessary to eliminate such impairment.

	Section 3.   Inadvertent Flow and Balancing Off.  (a)  The flow of Federal Power and Federal Energy to the Nominal Point of Delivery specified in Section 8(b) of Article II of this Contract will not be completely within the control of Southwestern but...
	(b)   Southwestern agrees to follow as closely as practicable the scheduled delivery and receipt of Federal Power and Federal Energy, but the inadvertent flow of Federal Power and Federal Energy in excess of, or less than, the amount scheduled shall n...
	(c)   Such inadvertent deviations from schedule shall be balanced off between Southwestern and the Balancing Authority interconnected with Southwestern at the Nominal Point of Delivery as soon as practicable in the subsequent delivery and receipt of F...
	(d)   If any such inadvertent flow of power and energy causes an impairment to the System of Southwestern or to the system(s) interconnected with Southwestern at the Nominal Point of Delivery, or if such inadvertent flow interferes with service render...


	Article VI
	EFFECTIVE DATE, TERM, CONTINGENCIES, NOTICES, REPORTS, INFORMATION, AND OTHER GENERAL PROVISIONS
	Section 1.   Effective Date and Term of Contract.  This Contract shall become effective at 12:01 a.m. on June 1, 2019, and shall remain in force and effect until 12:00 a.m., midnight, May 31, 2034, unless sooner terminated, in whole or in part, pursua...
	Section 2.   Contingencies Related to Other Contracts.  (a)  The Parties hereto recognize that the quantity of Federal Power and Federal Energy available to Southwestern for marketing is limited by the generating capability and operating characteristi...
	(b)   The Parties hereto also recognize that operations under this Contract are conditioned and contingent on the contractual arrangements Iola has made with its Scheduling Agent and transmission agent(s).  If Iola has not made suitable arrangements w...
	(c)   If, for any reason, Iola terminates, suspends, or renders inoperative its contract(s) with its Scheduling Agent and/or transmission agent(s), then and in that event, this Contract shall terminate and be without further force or effect as of the ...
	(d)   Termination of this Contract pursuant to the provisions of this Section 2 shall be without penalty to either of the Parties, except that the rights of the Parties which accrued prior to the date of such termination, if any, shall be and hereby a...
	(e)   Notwithstanding the provisions of this Section 2, this Contract shall not terminate for the reasons set forth herein if Iola has made other contractual arrangements satisfactory to Southwestern for the receipt of Federal Power and Federal Energy...

	Section 3.   Notices.  Any written notice, demand, or request required or authorized under this Contract shall be deemed properly given to or served on Southwestern if mailed by certified mail, courier service, or some other trackable means to:
	Section 4.   Reports and Information.  To the extent consistent with statutes and regulations of the United States, each Party to this Contract shall furnish to the other such reports and information concerning its operations as the other Party may re...
	Section 5.   General Contract Provisions.  (a)  Provisions applicable to this Contract are set forth in Southwestern’s General Contract Provisions, attached as Exhibit “1” and by this reference incorporated into this Contract.  Definitions set forth i...
	(b)   Any specific terms and conditions set forth in the Articles of this Contract shall have precedence over any provision contained in Exhibit “1,” to the extent consistent with statutes and regulations of the United States.

	Section 6.   Choice of Law.  Federal law shall control the obligations and procedures established by this Contract and the performance and enforcement thereof.  The forum for litigation arising from this Contract shall exclusively be a Federal court o...
	Section 7.   Federal Statutes.  The interpretation, enforcement, and performance of this Contract shall be subject to Southwestern fulfilling its responsibilities and obligations under Federal statutes and regulations applicable to Southwestern, inclu...


	2 Combined Exhibits
	Exhibit1-GCPs100517
	Exhibit2-P-13
	1.  Definitions of Terms
	1.1. Ancillary Services
	The services necessary to support the transmission of capacity and energy from resources to loads while maintaining reliable operation of the System of Southwestern in accordance with good utility practice, which include the following:
	1.1.1. Scheduling, System Control, and Dispatch Service
	is provided by Southwestern as Balancing Authority Area operator and is in regard to interchange and load-match scheduling and related system control and dispatch functions.
	1.1.2. Reactive Supply and Voltage Control from Generation Sources Service
	is provided at transmission facilities in the System of Southwestern to produce or absorb reactive power and to maintain transmission voltages within specific limits.
	1.1.3. Regulation and Frequency Response Service
	is the continuous balancing of generation and interchange resources accomplished by raising or lowering the output of on-line generation as necessary to follow the moment-by-moment changes in load and to maintain frequency within a Balancing Authority...
	1.1.4. Spinning Operating Reserve Service
	maintains generating units on-line, but loaded at less than maximum output, which may be used to service load immediately when disturbance conditions are experienced due to a sudden loss of generation or load.
	1.1.5. Supplemental Operating Reserve Service
	provides an additional amount of operating reserve sufficient to reduce Area Control Error to zero within 10 minutes following loss of generating capacity which would result from the most severe single contingency.
	1.1.6. Energy Imbalance Service
	corrects for differences over a period of time between schedules and actual hourly deliveries of energy to a load.  Energy delivered or received within the authorized bandwidth for this service is accounted for as an inadvertent flow and is returned t...

	1.2. Customer
	1.3. Demand Period
	1.4. Federal Power and Energy
	The power and energy provided from the System of Southwestern.

	1.5. Hydro Peaking Power
	The Federal Power that Southwestern sells and makes available to the Customers through their respective Power Sales Contracts in accordance with this Rate Schedule.

	1.6. Peaking Billing Demand
	The quantity equal to the Peaking Contract Demand for any month unless otherwise provided by the Customer’s Power Sales Contract.

	1.7. Peaking Contract Demand
	1.8. Peaking Energy
	The Federal Energy associated with Hydro Peaking Power that Southwestern sells and makes available to the Customer in accordance with the terms and conditions of the Customer’s Power Sales Contract.

	1.9. Power Sales Contract
	The Customer’s contract with Southwestern for the sale of Federal Power and Federal Energy.

	1.10. Supplemental Peaking Energy
	The Federal Energy associated with Hydro Peaking Power that Southwestern sells and makes available to the Customer if determined by Southwestern to be available and that is in addition to the quantity of Peaking Energy purchased by the Customer in acc...

	1.11. System of Southwestern
	1.12. Uncontrollable Force
	Any force which is not within the control of the party affected, including, but not limited to failure of water supply, failure of facilities, flood, earthquake, storm, lightning, fire, epidemic, riot, civil disturbance, labor disturbance, sabotage, w...


	2.  Wholesale Rates, Terms, and Conditions for Hydro Peaking Power, Peaking Energy, Supplemental Peaking Energy, and Associated Services
	Unless otherwise specified, this Section 2 is applicable to all sales under the Customer’s Power Sales Contract.
	2.1. Hydro Peaking Power Rates, Terms, and Conditions
	2.1.1. Monthly Capacity Charge for Hydro Peaking Power
	2.1.2. Services Associated with Capacity Charge for Hydro Peaking Power
	The capacity charge for Hydro Peaking Power includes such transmission services as are necessary to integrate Southwestern's resources in order to reliably deliver Hydro Peaking Power and associated energy to the Customer.  This capacity charge also i...

	2.1.3. Secondary Transmission Service under Capacity Associated with Hydro Peaking Power
	2.1.3.1. The sum of the capacity, for any hour, which is used for Peaking Energy, Supplemental Peaking Energy, and Secondary Transmission Service, may not exceed the Peaking Contract Demand;
	2.1.3.2. The non-Federal energy transmitted under such secondary service is delivered to the Customer's point of delivery for Hydro Peaking Power;
	2.1.3.3. The Customer commits to provide Real Power Losses associated with such deliveries of non-Federal energy; and
	2.1.3.4. Sufficient transfer capability exists between the point of receipt into the System of Southwestern of such non-Federal energy and the Customer's point of delivery for Hydro Peaking Power for the time period that such secondary transmission se...

	2.1.4. Adjustment for Reduction in Service
	If, during any month, the Peaking Contract Demand associated with a Power Sales Contract in which Southwestern has the obligation to provide 1,200 kilowatthours of Peaking Energy per kilowatt of Peaking Contract Demand is reduced by Southwestern for a...


	2.2. Peaking Energy and Supplemental Peaking Energy Rates, Terms, and Conditions
	2.2.1. Peaking Energy Charge
	$0.0094 per kilowatthour of Peaking Energy delivered plus the Purchased Power Adder as defined in Section 2.2.3 of this Rate Schedule.

	2.2.2. Supplemental Energy Charge
	$0.0094 per kilowatthour of Supplemental Peaking Energy delivered.

	2.2.3. Purchased Power Adder
	A purchased power adder of $0.0059 per kilowatthour of Peaking Energy delivered, as adjusted by the Administrator, Southwestern, in accordance with the procedure within this Rate Schedule.
	2.2.3.1. Applicability of Purchased Power Adder
	The Purchased Power Adder shall apply to sales of Peaking Energy.  The Purchased Power Adder shall not apply to sales of Supplemental Peaking Energy or sales to any Customer which, by contract, has assumed the obligation to supply energy to fulfill th...
	2.2.3.2. Procedure for Determining Net Purchased Power Adder Adjustment
	Not more than twice annually, the Purchased Power Adder of $0.0059 (5.9 mills) per kilowatthour of Peaking Energy, as noted in this Rate Schedule, may be adjusted by the Administrator, Southwestern, by an amount up to a total of ($0.0059 (5.9 mills) p...



	2.3. Transformation Service Rates, Terms, and Conditions
	2.3.1. Monthly Capacity Charge for Transformation Service
	$0.46 per kilowatt will be assessed for capacity used to deliver energy at any point of delivery at which Southwestern provides transformation service for deliveries at voltages of 69 kilovolts or less from higher voltage facilities.

	2.3.2. Applicability of Capacity Charge for Transformation Service
	Unless otherwise specified by contract, for any particular month, a charge for transformation service will be assessed on the greater of (1) that month's highest metered demand, or (2) the highest metered demand recorded during the previous 11 months,...


	2.4. Ancillary Services Rates, Terms, and Conditions
	2.4.1. Capacity Charges for Ancillary Services
	2.4.1.1. Regulation and Frequency Response Service
	2.4.1.2. Spinning Operating Reserve Service
	2.4.1.3. Supplemental Operating Reserve Service
	2.4.1.4. Energy Imbalance Service

	2.4.2. Availability of Ancillary Services
	Regulation and Frequency Response Service and Energy Imbalance Service are available only for deliveries of power and energy to load within Southwestern's Balancing Authority Area.  Spinning Operating Reserve Service and Supplemental Operating Reserve...

	2.4.3. Applicability of Charges for Ancillary Services
	For any month, the charges for Ancillary Services for deliveries of Hydro Peaking Power shall be based on the Peaking Billing Demand.

	2.4.4. Provision of Ancillary Services by Others
	Customers for which Ancillary Services are made available as specified above, must inform Southwestern by written notice of the Ancillary Services which they do not intend to take and purchase from Southwestern, and of their election to provide all or...

	2.4.5. Regulation Purchased Adder
	Southwestern has determined the amount of energy used from storage to provide Regulation and Frequency Response Service in order to meet Southwestern’s Balancing Authority Area requirements.  The replacement value of such energy used shall be recovere...
	2.4.5.1. Applicability of Regulation Purchased Adder
	The replacement value of the estimated annual use of energy from storage for Regulation and Frequency Response Service shall be recovered by Customers located within Southwestern’s Balancing Authority Area on a non-coincident peak ratio share basis, d...
	If the Regulation Purchased Adder is determined and applied under Southwestern’s Rate Schedule NFTS-13, then it shall not be applied here.
	2.4.5.2. Procedure for Determining Regulation Purchased Adder
	Unless otherwise specified by contract, the Regulation Purchased Adder for an individual Customer shall be based on the following formula rate, calculated to include the replacement value of the estimated annual use of energy from storage by Southwest...

	2.4.6. Energy Imbalance Service Limitations
	Energy Imbalance Service primarily applies to deliveries of power and energy which are required to satisfy a Customer’s load.  As Hydro Peaking Power and associated energy are limited by contract, the Energy Imbalance Service bandwidth specified for N...



	3.  Hydro Peaking Power Penalties, Terms, and Conditions
	3.1. Capacity Overrun Penalty
	3.1.1. Penalty Charge for Capacity Overrun
	3.1.2. Applicability of Capacity Overrun Penalty
	Customers which have loads within Southwestern's Balancing Authority Area are obligated by contract to provide resources, over and above the Hydro Peaking Power and associated energy purchased from Southwestern, sufficient to meet their loads.  A Capa...


	3.2. Energy Overrun Penalty
	3.2.1. Penalty Charge for Energy Overrun
	3.2.2. Applicability of Energy Overrun Penalty
	By contract, the Customer is subject to limitations on the maximum amounts of Peaking Energy which may be scheduled under the Customer’s Power Sales Contract.  When the Customer schedules an amount in excess of such maximum amounts, such Customer is s...


	3.3. Power Factor Penalty
	3.3.1. Requirements Related to Power Factor
	3.3.2. Determination of Power Factor


	The power factor will be determined for all Demand Periods and shall be calculated under the formula:
	_____________
	PF =  (kWh) ÷ √ (kWh2 + rkVAh2)
	with the factors defined as follows:
	PF = The power factor for any Demand Period of the month.
	kWh = The total quantity of energy which is delivered during such Demand Period to the point of delivery or interconnection in accordance with Section 3.3.4.
	rkVAh = The total quantity of reactive kilovolt-ampere-hours (kVARs) delivered during such Demand Period to the point of delivery or interconnection in accordance with Section 3.3.4.
	3.3.3. Penalty Charge for Power Factor
	The Customer shall be assessed a penalty for all Demand Periods of a month where the power factor is less than 95 percent lagging.  For any Demand Period during a particular month such penalty shall be in accordance with the following formula:

	3.3.4. Applicability of Power Factor Penalty
	Southwestern, at its sole option, may reduce or waive Power Factor Penalties when, in Southwestern's sole judgment, low power factor conditions were not detrimental to the System of Southwestern due to particular loading and voltage conditions at the ...


	4.  Hydro Peaking Power Miscellaneous Rates, Terms, and Conditions
	4.1. Real Power Losses
	4.1.1. The Customer shall schedule and deliver Real Power Losses back to Southwestern during the second month after they were incurred by Southwestern in the transmission of the Customer’s non-Federal power and energy over the System of Southwestern u...
	4.1.2. On or before the twentieth day of each month, Southwestern shall determine the amount of non-Federal loss energy it provided on behalf of the Customer during the previous month and provide a written schedule to the Customer setting forth hour-b...
	4.1.3. Real Power Losses not delivered to Southwestern by the Customer, according to the schedule provided, during the month in which such losses are due shall be billed by Southwestern to the Customer to adjust the end-of-month loss energy balance to...
	4.1.4. Real Power Losses delivered to Southwestern by the Customer in excess of the losses due during the month shall be purchased by Southwestern from the Customer at a rate per megawatthour equal to Southwestern’s rate per megawatthour for Supplemen...



	Exhibit3-EE-13
	1.  Wholesale Rates, Terms, and Conditions for Excess Energy
	Excess Energy will be furnished at such times and in such amounts as Southwestern determines to be available.
	1.1. Transmission and Related Ancillary Services
	Transmission service for the delivery of Excess Energy shall be the sole responsibility of such customer purchasing Excess Energy.
	1.2. Excess Energy Charge
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	MARTIN LUTHER KING DAY      MONDAY, JANUARY 20, 2020
	PRESIDENTS DAY     MONDAY, FEBRUARY 17, 2020
	INDEPENDENCE DAY   FRIDAY, JULY 3, 2020 (SO and 911-July 4, 2020)
	LABOR DAY                  MONDAY, SEPTEMBER 7, 2020
	COLUMBUS DAY    MONDAY, OCTOBER 12, 2020
	VETERAN’S DAY    WEDNESDAY, NOVEMBER 11, 2020

	THANKSGIVING DAY   THURSDAY, NOVEMBER 26, 2020
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